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Abstract

Purpose - This study aims to examine the si.ummmus relationship between tax aggressiveness and
CSR of non-financial companies in Indonesia. This study also aims to examine the moderating role
risk management in this relationship .

Design/methodology/approach - This paper is an empirical work using a sample of Indonesian
publicly listed companies that comprises of 328 firm-years (2013-2020). The data was then
processed using simultaneity and 2sls regression.

Findings - This paper finds %ere is a simultaneous relationship berweeau aggressiveness
and CSR. Tax aggressiveness has a negative significant effect on CSR. Also, CSR has significant
negative effect on tax caessiveness. Risk management strengthen the effect of tax aggressiveness
el CSR and strengthen the effect of CSR on tax aggressiveness.

Originality/value - This paper contributes to the current tax aggressiveness and CSR literature by
examining the probable bidirectional relationship between the two. Existing studies have examined
one direction relationship only, whr CSR to tax aggressiveness or tax aggressiveness to CSR.
This is the first study examining the role of risk management in moderating the relationship between
CSR and tax aggressiveness.

Practical implications - This study (s useful for corporate management in making CSR and tax
aggressiveness strategy . Government can make a regulation that mandate the companies to do risk
management activities, disclose their risk management policies and implementation. Shareholders
can rely on companies’ disclosures ;'ega; CSR activities because this study support that firms
with higher CSR disclosure have low level tax aggressiveness.

Keywords: Corporate Social Responsibility ( CSR), Risk Management, Tax Aggressiveness
Paper type: Research paper
1. Introduction
Tax revenue has the biggest contribution to Indonesia's Central Government Budget, which
amounted to 82.5% of the country's revenue in 2019 (Ministry of Finance Republic of Indonesia,
2019). Every taxpayer is obliged to calculate, pay, and report tax with a self-assessment system. As
there is a difference between government and taxpayer's interest, there is a potential action to avoid
or minimize tax. Tggpayers try to pay tax as minimum as possible whether it still under tax law and
regulations or not. This action is called tax aggressiveness. Tax aggressiveness is a tax planning by
lowering the value of the taxable income, either through tax evasion or not (Frank et al., 2009).
Companies ar t only obliged to make an optimum profit for shareholder's wealth but also
responsible for their social and environmental aspect. The triple bottom line which consists of profit,

people, and the planet becomes the spirit to conduct Corporate Social Responsibility (CSR) action.




This action is then disclosed by companies in their annual report and some of them also publish a
sustainability report.

Tax aggressiveness and CSR are related because taxes have a central role in the management
of a company, but they also have effects on the welfare of society (Vacca et al., 2020). Tax is used
to fund infrastructure development, education, health, national defense, and support society's
welfare. Paying taxes is a positive contribution to the welfare of society (GRI, 2011; Sikka, 2010).
On the other hand, tax aggressiveness is a socially irresponsible action because the reduction in tax
revenue makes the potentially irreversible loss to society (Lanis & Richardson, 2013). Tax
aggressiveness can promote social inequality (Baudot et al., 2019) and become socially
irresponsible activity (Zeng, 20 Lid.

vious studies examine the relationship between tax aggressiveness and CSR. Most of them
sgly the effect of CSR on tax aggressiveness. Only a few studies the effect of tax aggressiveness on
C5R. As far we know, there is no previous study that examine the potential simultaneous or
bidirectional relationship among CSR and tax aggressiveness

Research m Lanis & Richardson (2016) found that CSR negatively affected tax
agpressiveness. Payment of corporate taxes supports g(wernrull programs created to improve
social welfare thereby making a positive contribution to society . Firms with better CSR performance
are less likely to be tax aggressive (Hoi et al., 2013; Lanis & Richardson, 2012, 2015; Karthikeyan
& Jain, 2017; Shafer & Simmons, 2008). Other studies find that Cswmilively affects tax
aggressiveness (Mao, 2018; Marsdenia & Magigni, 2018, Zeng, 2018). Firms with higher CSR
scores engage in more tax avoidance activities. CSR is used by managers to conceal their risky and
opportunistic tax avoidance activities and mitigate reputation and image damages resulted from tax
avoidance.

Lanis & Richardson (2013): Pratiwi & Djakman (2017); and Davis et al. (2016) find that tax
agpressiveness has a positive significant effect on CSR. This result confirms legitimacy theory.
Legitimacy theory suggests that a tax aggressive corporation will disclose additional information
related to its CSR to alleviate such public concern, to show that it is fulfilling its obligations to the
community, or to alter social expectations about its activities (Deegan er al., 2002). Tax aggressive
corporations have greater CSR disclosures to alleviate potential public concerns arising from the
negative impact of their tax aggressiveness on the community, and to show that they are meeting
community expectations in other ways. Thigaresult is confirmed by Whait e al., (2018) and
Abdelfatah & Aboud (202688 who also find a significant positive impact of tax aggressiveness on
C5R. On the other hand, Zeng (2016} concludes that there is a negative relationship between tax




aggressiveness and CSR. This means that paying more tax contributes to a higher overall CSR
ranking. Zeng (2016)gganfirms the corporate culture theory. Mohanandas et al. (2019) find no
statistical support that CSR performance is related to corporate tax aggressiveness in Malaysia,

CSR must be ensured as a form of firms' responsibility, not a way to avoid herefore,
effective supervision is needed through a Corporate Governa(CG) mechanism in the company
(Lanis & Richardson, 2015). One of the CG mechanisms that are expected to affect the relationship
between CSR and tax aggressiveness is risk management. The CG mechanism through effective risk
management is a way to reduce tax aggressiveness (Richardson et al., 2013). Risk management is
expected to maintain the consistency of CSR as a form of responsibility, not as a form of tax
aggressiveness because it can potentially result inwpzmies experiencing tax compliance problems
(Qodraturassyid, 2017). Corporate Governance and Corporate Social Responsibility (CSR) are
popular topics in business aj anagement literature (Zeng, 2020).

The inconsistency of the results of previous studies encourages researchers to test a variable
that may moderate the effect of on tax aggressiveness and tax aggressiveness on CSR, namely
risk management. Additionally, mos| he previous studies only tested the one-way e of CSR
on tax aggressiveness and only a few examined the effect of tax aggressiveness on C w studies
have examined the simultaneous effect between the two. This motivates the authors to examine the
simuleous relationship between tax aggressiveness and CSR.

jpg a sample of 328 firm years listed in the Indonesia Stock Exchange (IDX) from 2013-
2020, this study examines the simultaneous relationship between CSR and tax agg 'iveness and
the moderating role of corporate risk management. Previous research only analyzed the relationship
between CSR and tax aggressiveness partially (the effect of CSR on tax aggressiveness only or the
effect of tax aggressiveness on CSR only). This study is also different from previous studies by
examining risk management variables as moderating variables.

The object of this research is non-financial firms in Indonesia. This is done to analyze the
different contexts of research compared to previous studies. This study also enrich the literature of
C5R and tax aggressiveness due to different law enforcement and developing capital markets of the
research objects.

To strengthen hypothesis development and analysis, this study uses corporate culture
theory in examining the effect of CSR on tax aggressiveness and the effect of tax aggressiveness on
CSR. This titative research uses Durbin Wu Hausman Specification Test to test the

simultaneous relationship between CSR and tax aggressiveness. This study also uses balance panel




regression (OLS) with STATA software to test the effect of CSR on tax aggressiveness and tax

aggressiveness to CSR if it is concluded that there is nogdmultaneous relationship between the two.

This study not only examines the st of CSR on tax aggressiveness but also examines

effect of tax aggressiveness on CSR. This paper also examines the simultaneous effect of the

ationship between CSR and tax aggressiveness. This needs to be examined because the
relationship between tax aggressiveness and CSR is still ambiguous, whether CSR triggers the firms
to conduct tax aggressiveness or vice versa. The bidirectional relationship among them also needs to
be ex ed.

This study uses a sample of firms in the non-financial industry dsded on the Indonesia Stock
Exchange with the 2013-2020 observation year. The data source used is secondary data in the form
of annual reports and sustainability reports.

This research is important because it can be useful for filling the res wap that has been
described previously, namely, to examine the simultaneous relationship between CSR and tax
agpressiveness. This study contributes to current CSR and tax aggressiveness literature by
highlighting the importance of risk management in moderating the relationship. This study also
presents the latest empirical evidence using company financial statement data in a devel
country (Indonesia) from 2013-2020. This research is also useful for the industry in making CSR
and tax aggressiveness strategies. This research can be useful for tax authorities to evaluate the
posr.ilm'isk of corporate tax aggressiveness through CSR.

To the best of our knowledge ., no research has analyzed the simultaneous relationship between
C5R and tax aggressiveness in Ind(a. Davis (2016) conducted a similar study in the United
States. The next section will discuss the literature review and hypothesis development (section 2),
research design including vari ., models, and sample (section 3), results, and discussion (section
4). The last section discusses the conclusion. limitation, and recommendation for future research

(section 5).
2. Literature Review and Hypotheses Development

This section discusses the theory, hypothesis development, and research framework used in

this study.

2.1 Corporate Culture Theory




Theghgan's decisions must reflect the value of right behavior (Kreps, 1996; Col & Patel, 2016).
It means that there is a negative relationship between CSR and tax aggressiveness. Companies
should not be involved in activities that can have negative cons nces on society.

The company carries out CSR for the welfare of various stakeholders including shareholders,
employees, customers, suppliers, regulators, creditors, and the community . If the government is also
considered as part of these stakeholders, then tax aggressiveness should inconsistent with CSR.
Therefore, it corporate culture drives corporate decisions, then socially responsible companies have
alow level of tax aggressiveness.

Although ethically CSR can be said to be one of the symbc { corporate ethics (Garriga &
Mele, 2004), other studies (Lanis & Richardson, 2013; Muttakin ef al., 2015; Amidu et al., 2016)
have found that CSR is used by companies to cover up unethical actions such as corporate tax
avoidance practices. This study will refer to corporate culture theory as has been done by Lanis &
Ricmlson (2015); Bozzolan et al. (2015); and Col & Patel (2016).

2.2 CSR

The definition of CSR according to Th arld Business Council for Sustainable Development
(WBCSD, 2008) is a business commitment to contributing to sustainable economic development
through the interaction of employees or any representatives with the surrounding community
to create a better-quality life. Meanwhile, according to ISO 26000 (2010}, CSR is the responsibility
of the organization for the impact of activities carried out on the community and the surrounding
environment through transparency and ethical behavior that contribute to sustainable development
incﬂlg public health and welfare.

2.3 Tax Aggressiveness

Ta: ssiveness is an act of reducing taxable income through tax planning, whether in the
form of tax evasion or not (Frank et al., 2009). It is feared that the act of tax aggressiveness
encourages management to be opportunistic if it is done without regard to the long-term
sustainability of the company (Minnick & Noga, 2010). Companies that carry out tax aggressiveness
are companies that do not have social responsibility (Lanis & Richardson, 2012). CSR can be
considered as a benchmark for determining the sustainability of a company.

The company considers that tax is a cost that can suppress company profits so lhala
company tries to minimize the tax burden. One way to do this is by tax aggressiveness. Tax
aggressiveness is an effort made to minimize corporate tax payments. However, severalpsidies use
different terms to describe the act of corporate tax aggressiveness even though there is no

completely accepted definition vet (Hanlon & Heitzman, 2010).




Tax aggressiveness is the manipulation of loweringmincome tax through tax planning that is

classified or cannot be classified 34 evasion (Franck et al., 2009; Chen et al., 2010, Richardson
et al, 2016). One of ways of tax aggressiveness is tax avoidance. Tax evasion aims to reduce
taxes paid by using transactions that lead to a reduction in the tax burden. Tax avoidance is a
continuation of tax planning.

Not all acts of tax ag are ssiveness can be categorized as violations, because companies may
carry out tax planning that is still within the framework of tax regulations, but only take advantage
of existing regulatory loopholes or things that have not been regulated in tax regulations
(Mangoting, 1999). 91

Tax aggressiveness can be concluded as a form of tax avoidance carried out by companies or a
form of tax minimization that is closest to tax evasion. Tax aggressiveness has a high risk because it
will cause uncertainty (Murphy, 2004). Companies must pay attention to the benefits &
disadvantages that may arise before engaging in tax aggressiveness.

24 Risk Management

Risk management is a form of implementing effective govemnance mechanisms (Richardson et
al., 2013) because it is an important aspect of governance mechanisms (Rae et al., 2008). The risk
management system is implemented by idenlifyin()mpany risks with measurement and
completion methods at a certain tolerance level. The implementation of an effective risk
management system allows the supervision of the board of commissioners to be maximized.

2.5 Hypothesis Development

Tax aggressivtm; is carried out for the benefit of shareholders without considering the
negative impact on other stakeholders such as the government and society (Sikka, 2010). Tax
agpressiveness is considered unethical and irresponsible by the community and other stakeholders
(Amidu et al., 2016). In the practice of tax aggressiveness, there is a transfer of the tax burden from
the company to other parties, such as the government and the public, even though taxes are used to
build infrastructure that indirectly supports the company's operations.

C5R and the fulfillment of tax obligations are still considered large expenses for companies so
that many companies carry out CSR to indulge in tax aggressiveness to minimize their tax
obligations (Rusydi & Siregar, 2014). This act is considered socially irresponsible and unacceptable
(Lanis & Richardson, 2012). Companies that carry out CSR are considered ethical and responsible
companies (Shafer & Simmons, 2008) so they have a good reputation.

Based on corporate culture theory, company decisions mmeflecl the value of good behavior

(Kreps, 1996: Hermain 2001 in Col & Patel, 2016) resulting in a negative relationship between CSR




and tax aggressiveness, Companies should not be involved in activities that may have negative
consequences for society. The company carries out CSR for the welfare of various stakeholders
including the government. Tax aggressiveness is seen as incogsdsient with CSR. Therefore, socially
responsible companies have a low level of tax aggressiveness (Lanis & Richardson, 2012; Hoi et al .,

: Lanis & Richardson, 2015; Qodraturrasyid, 2017; Laguir et al., 2015; Karthikeyan & Jain;
2017; Shafer & Simmons; 2008; Zeng, 2012; Hoi et al., 2013).

Tax aggressiss is carried out for the benefit of shareholders, with little regard for the
consequences for other stakeholders such as the government and society (Sikka, 2010). Tax
aggressiveness is considered unethical and irresponsible by the community and other stakeholders
(Amidu et al., 2016). Companies are expected to be more careful in carrying out tax aggressiveness
to maintain their reputation (Lanis & Richardson, 2012). When companies take tax avoidance
actions, public attention will lead to these unethical actions that damage the reputation that the
company has built with the community and the surrounding environment.

Based 2' corporate culture theory, corporate decisions must reflect the value of right behavior
resulting in a negative relationship between CSR and tax aggressiveness (Kreps, 1996; Hermain
2001 in Col & Patel, 2016). Companies should not be involved in activities that can have negative
consequences on society. The company carries out CSR for the welfare of various stakeholders
including the government. Tax aggrvenesr. is seen as being inconsistent with CSR. Therefore,
socially reaunsible companies have a low level of tax aggressiveness.

. C5R has a negative effect on tax aggressiveness.

Zeng (2016) concludes that there is a negative relationship between tax aggressiveness and
C5R. This means that paying more tax contributes to a higher overall CSR ranking. Zeng (2016)
confirms the corporate culture theory. Corporate culture theory suggests that if the government is
also considered as part of stakeholders, then tax aggressiveness should be inconsistent with CSR.
Therefore, if corporate culture drives corporate decisions, then firms with high-level tax
ageressiveness will have low-level CSR.

The corp()ramjllure theory posits a negative relation between CSR and tax aggressiveness.
The theory argues that if a firm strongly believes in "right" corporate behavior, then all the decisions
of the firm, including decisions on CSR and tax aggressiveness amities. should reflect that shared
belief. In other words, according to corporate culture theory, a firm should not simultaneously
engage in activities that might have opposite effects on society. Firms undertake CSR for the benefit
of a variety of stakeholders, including the firm's sharcholders, employees, customers, vendors,

regulators, creditors, and communities in which it operates (Col & Patel, 2016). All company




decisions must reflect the value of good behavior resulting in a negative relationship between CSR

and tax aggressiveness (Hermain 2001 in Col & Patel, 2016). Companies should not be involved in
aclivimlhal may have negative consequences for society.

On the other hand, Lanis & Richardson (2013) and Davis ef al. (2016) finds that tax
aggressiveness has a positive significant effect on CSR. This result confirms legitimacy theory.
Legitimacy theory suggests that a tax aggressive corporation will disclose additional information
related to its CSR to alleviate such public concern, to show that it is fulfilling its obligations to the
community, or to alter social expectations about its activities (Deegan et al., 2002). Tax aggressive
corporations have greater CSR disclosures to alleviate potential public concerns arising from the
negative impact of their tax aggressiveness on the community, and to show that they are meeting
community expectations in other ways. This result is confirmed by Whait et al., (2018) and
Abdelfatah and Aboud (2020) who also find a significant positive impact of tax aggressiveness on
CSR. Col & Patel (2016) find that firm with tax aggressiveness have high-level CSR which support
risk management theory.

H2. aggressiveness has a negative effect on CSR.

H3i. There is a simultaneous relationship between CSR and tax aggressiveness.

CSR and tax ments are a burden for the company. Both supervisory mechanisms are
needed, especially the board of commissioners in carrying out its supervisory role (Lanis &
Richardson, 2016). Stakeholder theory emphasizes the importance of ethics (Phillips, 2003) so that
C5R and tax payments can be viewed as ethical actions that benefit all stakeholders.

The risk management system is one way of assessing the reasonableness of the methodology
and assumptions in preparing accounting and taxation information (Richardson er al., 2013). With
the implementation of a comprehensive risk management system, reporting on CSR and meeting tax
obligations will be of higher quality.

Companies with a more effective risk management sy stem should be less likely to be involved
in fraudulent financial reporting, for example, management is not opportunistic by choosing CSR
based solely on the income tax deduction aspect. In Indonesia, provisions related to CSR as an
aspect of income tax deduction are specifically regulated in Government Regulation No. 93 of 2010
concerning contributions that can be@ucled from gross income. The effect of CSR in reducing tax
agoressiveness is strengthened by the impl tation of effective risk management. The risk
management system is predicted to moderate the relationship between CSR and tax aggressiveness

(strengthen negative effects).




Companies with effective risk management systems believe that CSR and tax payments are
ethical actions that benefit all stakeholders. With the implementation of a comprehensive risk
management system, the CSR reporting and tax obligations fulfillment will be conducted in an
ethical manner and high quality. Companies with effective risk management system believe that
C5R is not used by the company only to cover up negative image after doing tax aggressive activity
as stated by legitimacy theory. Risk management is predicted to strengthen the negative effect of tax
aggressiveness on CSE.

H4. Risk management moderates the effect of CSR on tax aggressiveness.

A. Risk management moderates the effect of tax aggressiveness on CSR.
2.6 Research Framework

Figure 1 below shows the research framework used in this study.

Risk Management

i

v
CSR - :!’ > Tax Aggressiveness
A
t ns | t
Control variables: Risk Management Control variables:
LEV LEV
SIZE SIZE
CAPINT CAPINT
ROA ROA
MBV MBV
LIQ INVINT

Figure 1. Research Framework
3. Research Design
3.1. Sample and Data Description

The population used in this study is non-financial firms listed in Indonesia Stock Exchange
(IDX) during the year 2013-2020 while the samples were chos using criteria (table I). The CSR
data were collected by using document review techniques. Financial data were collected from
Thomson Reuters Datastream, while risk management, CSR, and tax aggressiveness related data
were collected by content analysis from firms' annual report and sustainability report.

This research paper uses an empirical approach. The secondary data were first analyzed using

Hausman's specification error test to decide whether there is a simultaneous relationship between the




equation 1 and 2. I the result of Hausman's specification error test show that there is a simultaneous

relationship among CSR and Tax aggressiveness, so the data then analyzed using 2sls method. The
ordinary least square is bias and inconsistent in estimating the simultaneous equation.

Table L. Sampling Criteria

Criteria Number of samples

Nonfinancial firms 2013-2020 925
Unbalanced samples elimination (325)
Firms with no financial statement (56)
Reporting currency other than IDR (88)
Annual report could not be read by NVivo software (&)
Firms with negative Effective Tax Rate (ETR) because they had (120)

distorted meaning (Zimmerman 1983, Pratiwi & Djakman, 2017)

Total number of samples 328

3.2 Regression Models

Equations 1 and 2 show the research model refers to Davis et al. (2016) with adjustment in
control variable. Equation 1 is used to test the 1*" and 4™ hypotheses while equation 2 is used to test
the 2™ and 5™ hypothages. The 3™ hypothesis is tested using Durbin Wu Hausman Specification
Test to check whether there is a simultaneous relationship between CSR and tax aggressiveness.

TAyy =a+pB,CSR, + B,RM, + B,CSR « RM, + B, LEV;, + BsSIZE;, + B CAPINT;, +

BROA; + BgMBVyy + BoINVINT, + &4 (1)
CSRiy=a+ [TA; + f:RM; + 33TA « RM + B, LEV;; + B:SIZE;; + B, CAPINT; ; +
B7ROA;, + BeMBV + BollQ, + £ (2)

Durbin Wu Hausman Specification Test
Durbin Wu Hausman’s specification test is used to check whether there is simultaneous relationship
between tax aggressiveness and CSR (Ghozali, 2009).
Measurement of variables

Tax aggressiveness in this study is measured by the Book Tax Different (BTD) in the form of
Total BTD and Permanent BTD. BTD is considered to provide better information about a company's
tax aggressiveness. BTD is measured by the difference in profit according to accoungigg standards
and tax law. BTD is believed to provide better tax aggressiveness information than Effective Tax

Rate (ETR). BTD is used by Chen et al. (2010) and Hanlon & Heitzman (2010).




This study uses the Total BTD refers to Comprix et al. (2011). BTD is calculated by
subtracting income before tax based on accounting from the estimated taxable income on a fiscal
basis. This method was chosen because it is simple but still gives consistent results (Chen et al.,
2010) compared to other more advanced methods such as BTD measurement by Desai and
Dharmapala (2006) and Tang & Firth (2012).

The following is the formula of total BTD refers to Comprix et al. (2011):

CTEj,

BTD;, =Bl — TR 3
BTD;, = Total book tax difference, the difference between earnings before tax in the

financial statements aﬁx able income.

Bl = Accounting income or pretax book income
CTE;; = Current Tax Expenses
STR, = Statutory Tax Rate (income tax rate)

Furthermore, this study also uses Permanent BTD using the following formula (Manzon &
Plezko: 2002):

CTE ¢ DTE ¢

Permanent BTD;y; = Bl;; — R o
t t

)

Permanent BT D;; = Permanent book tax di nce

Bl = Accounting income or pretax book income
CTE;; = Current Tax Expenses

STR,; = Statutory Tax Rate (income tax rate)
DTE;, = Deferred Tax Expenses

C5R is measured using the percentage of CSR disclosure coverage captured by NVivo
software. CSR disclosure coverage shows the percentage number of word (keyword) discussed
about CSR compared with total number of words in companies’ annual report and sustainability
report. The keywords related to CSR are source from Global Reporting Initiatives Generation 4
(GRI G4) guidelines, referred to Pencle & Malaescu (2016) and Verbeeten et al. (2016), which are
adjusted w Indonesia's condition. Percentage of keyword coverage is the percentage of keywords

disclosed divided by the number of words in the annual report and/or sustainability report.

Percentage of keyword coverage = number or keywords  100% (5)

number of words

The moderating variable in this study is risk management. Referring to Richardson (2013),
this study uses a dummy variable 1 if the company states that an effective risk management system

has been implemented in all material respects in its annual report.
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The control variables used in examining the effect of CSR on tax aggressiveness are leverage

(LEV), company size (SIZE), capital intensity (CAPINT), Return on Asset (ROA), Market to Book
Value (MBV), and Inventory intensity (INVINT). Based on previous research, these variables
influence tax aggressiveness so that they are ugad as control variables in the model.

Leverage (LEV) is predicted to have a positive effect on tax aggressivm. because the
higher the company's debt to total assets, the higher the interesgate, which can be a deduction for
corporate taxable income so that the tax paid will be smaller (Gupta and Newberry, 1997). Large
firm size (SIZE) has a greater incentive to pmclicﬁ aggressiveness because there are more
political and economic powers than small companies. SIZE is predicted to have a positive effect on
tax aggressiveness. Companies with high fixed assets (CAPINT) will also have high BTD ik 15
possible because of differences in depreciation expenses accordin@accounling and taxes (Chen et
al., 2010). Companies with high pr bility (ROA) tend to have more incentives to be tax
aggressive to reduce their tax burden. Market to Book Value (MBV) is a proxy for the company's
growth. Growing companies will not care about the problem of paying taxes so that they do not
focus on tax efficiency efforts to reduce or delay tax payments (Phillips, 2003). Companies with
high inventory turnover (INVINT) tend to be not aggressive.

The control variables used in examining the effect of tax aggressiveness on CSR are leverage
(LEV), company size (SIZE), capital intensity (CAPINT), Return on Asset (ROA), Market to Book
Value (MBV), and liquidity (LIQ). Based on previous research, these variables influence tax
aggressiveness so that they are used as control variables in the model.

Companies that have high leverage (LEV) are expected to have better C5R to meet the
expectations and supervision of stakeholders, especially creditors (Brammer and Millington, 2005).
Companies with high company size (SIZE) have high political costs to be supervised so that large
companies are expected to carry out more CSR (Lanis & Richardson, 2013). Companies with high
capital intensity (CAPINT) have a higher public exposure, which encourages companies to carry out
C5R (Lanis & Richardson, 2013). Companies with high profitability / Return on Assets (ROA) have
more flexibility in m: jng their finances so they have more resources to use in CSR (Gantyowati
and Aguslinw 7). Market to Book Value (MBV) is used to control for firms' growth. Growth
corporations have greater information asymmetry between management and investors and agency
cost, so they are expected to disclose more CSR information (Gaver and Gaver, 1993). The more
liguid (LIQ) the company will have good CSR reporting because there are more fu vailable to
carry out CSR reporting (Gandullia & Pisera, 2019). Table II shows the definition and

operationalization of variables used in this study .




Table II. Variable Definition and Operationalization

Variable Definition and Operationalization

TAg; Tax aggressiveness, proxies:
1. Total BTD (Comprix et al., 2011)
2. Permanent BTD (Manzon & Plezko: 2002)

CSR;, Corporate Social Responsibility measured by using Nvivo query result.

RM,;, Risk Management, dummy variable 1 if companies stated that risk management
system have been effectively conducted in all material respect in their annual report,

0 otherwise { Richardson, 2013).

LEV; Leverage, total debt divided by total asset

SIZE; s Company size, n I logarithm of total asset

CAPINT; @iml intensity: property plant and equipment divided by total asset

ROA; Return on Asset: net income divided by total asset
MBV;, Market to book value ratio

INVINT;, Inventory intensity: inventory divided by total asset
LIQ;, Cash divided by total asset

pirical Results and Discussions
4.1 Descriptive statistics

Table III shows the descriptive statistic result of the data. The mean value of CSR is 0.0500
and the maximum value is 0.1957. The maximum value of 0.1957 means ma sample has a CSR
disclosure score of 19.57% in its annual report and/or sustainability report. The mean value of BTD

PermBTD are -0.0109 and -0.0100. The negative value of BTD and PermBTD indicate that

taxable income is greater -tax book income (accounting income). This happens due to some
reconciling items because Ij:aiifference between accounlilwandards and taxation rules.

Regarding firm characteristics, Table III reports that the mean value of leverage (LEV) is
0.1475 means that the proportion of debt to the total asset of firms is 14.75%. The mean value of

return on assets (ROA) is 0.1044, suggesting that, on average, firms incurred a profit of about

10.44% of total assets in the sample periods.

Table ITII Descriptive Statistic Analysis Result

Variable Mean Std. Dev. Min Max




CSR 0.0500 0.0401 0.0000 0.1957

TA (BTD) -0.0109 0.0438 40.1939 0.3955
TA (PERMBTD) -0.0100 0.0455 0.1965 0.4051
LEV 0.1475 0.1544 0.0000 0.6122
SIZE 289774 1.7294 256195 334945
CAPINT 0.3453 0.1632 0.0177 0.8372
ROA 0.1044 0.0967 02188 0.4320
MBV 35308 4.7411 0.0449 50.2237
INVINT 0.2194 0.1341 0.0141 0.6225
LIQ 0.1296 0.1194 0.0009 0.5058
Variable % no. of sample with RM=1 % no. of sample with RM=0

RM (dummy variable) 42.07% 57.93%

Source: Stata Output, 2021
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Table IV presents the Pearson correlation matrix. There is a high level of correlation among the
interaction of CSR and risk management with CSR variable (0.75). This also happen in the
correlation among the interaction of tax aggressiveness and risk management with tax
aggressiveness variable (0.57 and 0.52). This multicollinearity problem is normal in the interaction
term of the variable in testing the moderation effect. Other than these, there is no multicollinearity
problem among independent variables.

The result of classic assumption test shows that the data is normal, free from multicollinearity,
heteroscedasticity, and autocorrelation problem. Adjusted R square of equation 1 with BTD proxy is
0.1491 means that the variation of CSR can explain the variation of tax aggressiveness as much as
14.91%, while remains (85.09%) are caused by other variables. Adjusted R square of equation 2
with BTD proxy is0.2193 means that the variation of tax aggressiveness can explain the variation of
C5R as much as 21.93%, while remains (78 07%) are caused by other variables.

Adjusted R square of equation 1 with PERMBTD proxy is 0.1236 means that the variation of
C5R can explain the variation of tax aggressiveness as much as 12.36%, while remains (87 .64%) are
caused by other variables. Adjusted R square ofequation 2 with PermBTD proxy is 0.2097 means
that the variation of tax aggressiveness can explain the variation of CSR as much as 20.97%, while

remains (79.03%]) are caused by other variables.

4.2 Panel Regression Result
Simul s Relationship Test

Based on the Durbin Wu Hausman (DWH) specification test, the g lts show that the
predicted error is significant (significant at 0.002 (p<1%)). It means that there is simultaneous
relationship between CSR and tax aggrﬁiveness. The models in equation 1 and 2 then regressed
using 2515 with STATA software to examine the simultaneous relationship between tax
agpressiveness and CSR. The results of panel data regression for equation 1 and 2 are showed in
Table V, V1. We can conclude thatWe reject null hypothesis for the 3™ hypothesis is—secepted

because there is a simultaneous relationship between the CSR and tax aggressiveness according to
the Durbin Wu Hausman (DWH) specification test.
2SLS Regression

Table V below shows the 2sls regression result of equation using BTD as tax aggressiveness proxy.




Table V. Regression Result of equation using BTD as tax aggressiveness proxy

Dependent: TA (BTD) Dependent: CSR

Variables  Predicted Coefficient Prob Variables  Predicted Coefficient Prob
sign sign

CSR - -5.6095  0.0010%%  TA - 03278 0.0005H#*
RM - -0.2201  00015%%  RM + 00327 0.0000
CSR*RM + 56490 00010%*  TA*RM + 07114 0.0000#*
LEV + 0.0360 02510 LEV + 00199 0.0885*
SIZE + -0.0069  0.0920% SIZE + 00006 0.3240
CAPINT + 0.0670  0.1085 CAPINT + 00139 0.1440
ROA + 0.3430  0.0120%* ROA + 00617 0.0165%*
MBV - 0.0002  0.4660 MBV + 00012 0.0320%+*
INVINT - 00744 0.1170 LIQ + 00214 0.1270

N 328

*#+*gipnificance at 1%, **significance at 5%, *significance at 10%

The Effect of CSR on Tax Aggressiveness
Based on table V above, we can conclude that CSR negatively affect tax mressiveness.Thib
result is consistent with corporate culture theory which states that a company with a high level of

CSR will have a low level of tax aggressiveness. Corporate culture theory suggests that if the

government is also considered as part of stakeholders, then tax aggressiveness should be inconsistent
with CSR. Therefore, if corporate culture drives corporate decisions, then socially responsible
comps have a low level of tax aggressiveness.

Firms with high level of CSR disclosures is assumed to have higher CSR activities. Firms that
have bigger awareness with their social and environment, will have low level tax aggressiveness.
This happen because they believe that the tax aggressiveness is unethical and irresponsible activities
that can harm society as one of their stakeholders. Companies that aware with their community and
environment (higher CSR activities or disclosure) should not be involved in activities that may have
negalivwsequences for society (tax aggressiveness). Socially responsible companies have a low
level of tax aggressiveness.

This result in line with Garriga & Mele (2004), Lanis & Richardson (2015), Bozzolan et al.
(2015), Col & Patel (2016), Hoi et al. (2013), Qodraturrasyid (2017), Karthikeyan & Jain (2017},
Shafer & Simmons (2008), and Zeng (2012).




The Effect of Tax Aggressiveness on CSR

Table V shows that tax aggressiveness negatively affectsy€SR. The result of this study is
consistent with Zeng (2016) which concludes that there is a negative relageaship between tax
aggressiveness and CSR. It means that paying more tax contributes to a higher overall CSR ranking.
This study in line with corporate culture theory. If corporate culture drives corporate decisions, th
firms with high-level tax aggressiveness will have low-level CSR. Firms with a strong belief in
"right" corporate behavior make all the decisions of the firm, including decisions on CSR and tax
avoidance activities, based on the shared belief. Companies should not be involved in activities that
may have negative consequences for society.

Companies that doing aggressive tax planning (high level of tax aggressiveness) will have low
level CSR activities that showed in their CSR disclosure. Tax aggressive companies will do any
effort to minimize tax, whether it is legal or illegal. This action is inconsistent with C5R according
to corporate culture theory which suggest that all the decision of the firms should reflect the shared
belief (“right” corporate behavior).

Companies with low level tax aggressiveness have higher awareness to the society because
they believe that the tax paid to the government will benefit society. This condition makes
companies more responsible to their environment and social. Companies with low level of tax
ageressiveness should not be involved in activities that may have negative consequences for society.

This result implies that firms in Indonesia disclose CSR to give information to their
stakeholdgee. not to cover up the unethical actions of firms such as tax aggressiveness. Firms in
Indonesia do not use CSR as a tool to maintain its legitimacy to alleviate such public concern related
to tax aggressiveness or to show that it is fulfilligds obligations to the community. This result does
not support Lanis & Richardson (2013) and Davis et al. (2016) who concluded that CSR is

positively related to tax aggressiveness.

The Aﬁrar{'ﬂn Role of Risk Management inaeﬁeﬂ af CSR on Tax Aggressivgigss

Risk management can moderate the effect of CSR on tax aggressiveness. Risk management is
proven to strengthen the negative effect of CSR on tax aggressiveness. The risk management system
in the company can ensure that the CSR conducted by the company is responsible activity, not a
formality to cover up another negative image. It is also ensured that CSR disclosure by the company
is presented as actually happened. The implementation of a risk management system makes

companies have higher quality CSR reporting and tax obligations fulfillment. When the companies




have reliable CSR activities and CSR disclosure, they will have lower level of tax aggressiveness,

This result is in line with the research of Qodraturrasyid (2017).
The Moderation Role of Risk Management in the effect of Aggressiveness on CSR

Based on table V, risk management moderates the effect of tax aggressiveness on CSR. Risk
management strengthens the negative effect of tax aggressiveness on CSR. The effect of tax
agpressiveness on CSR is strengthened by the effective risk management. This result is consistent
with the alternative hypothesis. Companies with effective risk management systems believe that
CSR and tax payments are ethical actions that benefit all stakeholders. Companies with more
effective risk management systems tend not to be involved in financial reporting fraud, for example,
management is not being optimistic by choosing CSR based solely on income tax deduction aspects.
‘With the implementation of a comprehensive risk management system, the CSR reporting and tax
obligations fulfillment will be conducted in an ethical manner and high quality. CSR is not used by
the company to cover up negative image after doing tax aggressive activity as the study by Lanis &

Richardson (2013) and Davis (2016).

Control variable

Based on the table V, the control variables of LEV, CAPI BV, and INVINT has no
effect on tax aggressiveness. SIZE have negative significant effect on tax aggressiveness. This result
is inconsistent with previous study which concludes that bigger firms have a greater incentive to
practice tax aggressiveness because there are more politiggleand economic powers than small
companies. ROA positively affect tax aggressiveness. High profitable firms have higher incentives
to do tax aggressiveness to minimize their tax burden.

Based on the table V, SIZE, CAPINT, and LIQ have no effect on tax aggressiveness. While
leverage positively affect tax aggressiveness. High levered companies have better CSR to meet the
expectations of creditors. ROA and MBYV are proved to positively affect CSR. Companies with high
profitability (ROA) have more resources to use in CSR because of their flexibility in managing
finances (Gantyowati and Agustine, 2017). Higher growth corporations (higher MBV) have greater
information asymmetry, so they are expected to disclose more CSR information (Gaver and Gaver,
1993).

Table VI shows the 2sls regression result of equation using PermBTD as tax aggressiveness
proxy. Table VI shows the similar result with table V, where CSR negalivewffecl tax

agoressiveness and tax aggressiveness negatively affects CSR. Risk management can moderate the




effect of CSR on tax aggressiveness and moderate the effect of tax aggressiveness on CSR. We can
conclude that tax aggressiveness measurement using BTD and PermBTD give similar regression

result.

Table VI. Regression Result of equation using PermBTD as tax aggressiveness proxy

Dependent: TA Dependent: CSR
(PermBTD)
Variables  Predicted Coefficient Prob Variables  Predicted Coefficient Prob.
sign sign
CSR - -1.6492 00190+ TA - 02673 0.0060H#*
RM - 0.2942  0.0195** RM + 00311 0.0000***
CSR*RM + T.6865  0.0190+* TA*RM + 06460  0.0000+#*

LEV + 00351 03170 LEV + 00178 0.1155
SIZE + -0.0089  0.1245 SIZE + 00007 0.2865
CAPINT + 0.0793  0.1635 CAPINT + 00157 0.1165
ROA + 04232 0.0535% ROA + 00555 0.0290+*
MBV - 0.0006  0.4350 MBWV + 00010 0.0645*
INVINT - -0.0887  0.1590 LIQ + 00219 0.1235
N 328

*+*significance at 1%, **significance at 5%, *significance at 105

Table VII shows the summary of hypothesis acceptance and rejection. We reject all the null

Caimils o, Mer vas v bt e o] b s ees aie oo,
Table VIL. Summary of Hypothesis Testing

Alternative Hypothesis Result - [Fgrmamd Table
H1.CSR has a negative effect on tax aggressiveness. AeeeptedReject null
hypothe sis
Reject null
H2, Tax aggressiveness has egalive effect on CSR. hypothesisAecepted
H3. There is a simultaneous relationship between CSR and tax Reject null
aggressiveness. hypothesisAecepted
Reject null
H4, Risk management m(n]erales@eﬂ"ecl of CSR on tax aggressiveness. hypothesisAecepted
Reject null

H35. Risk management moderates the effect of tax aggressiveness on CSR. hypothesisAecepted




5. Conclusion
The result of thisstudy shows that CSR negatively affect tax aggressiveness while risk
management strengthen the effect of CSR on tax aggressiveness. This study also concludes that tax
uggressiass negatively affects CSR while risk management can strengthen this negative effect.
Owerall, there is a simultaneous relationship between tax aggressiveness and CSR. Tax aggressive
firms will have low-level CSR disclosure. Paying more tax contributes to a higher overall CSR
disclosure. Companies with effective risk management systems believe that CSR and tax payments
are ethical actions that benefit all stakeholders. With the implementation of a comprehensive risk
management system, the CSR reporting and tax obligations fulfillment will be conducted in an
ethical manner and high quality.
This paper has a limitation in terms of CSR measurement which solely using CSR disclosure
in annual reports and sustainability reports which are not audited as other financial information. This
paper is conducted in Indonesia as one of emerging market in Southeast Asia. The result may not be
comparable to other studies in countries with giggerent institutional conditions using different
measurement and data source. Risk management in this study is measured using dummy variable,
further studies can use content analysis so that it shows more comprehensive measure ment.
References
Abdelfattah, T., & Aboud, A. (2020). Tax avoidance, corporate governance, and corporate social
responsibility: The case of Egyptian capital market. Journal of International Accounting, Auditing,
and Taxation, 38(C),1-16 https://doi .org/10.1016/j.intacc audtax 2020.100304

Amidu, M., Kwakye, T.O., Harvey, 5., & Yorke, M.S. (2016). Do firms manage earnings and avoid
tax for corporate social responsibility? Journal of Accounting and Taxation, 8(2), 11-27.
hup:/fugspace.ug.edu.gh/handle/123456789/24546

Baudot, L., Johnson, J.A., Roberts, A., & Roberts, R.W. (2019). Is corporate tax aggressiveness a
reputation threat? Corporate accountability, corporate social responsibility, and corporate tax
behavior. Journal of Business Ethics, 163, 197-215. https://doi.org/10.1007/510551-019-04227-3

Bozzolan, 5., Fabrizi, M., Mallin C. A., & Michelon, G. (2015). Corporate Social Responsibility and
earnings quality: International evidence. The International Journal of Accounting, 50 (4), 361-396.
https://doi.org/ 10,1016/ intacc.2015.10.003

Brammer, 5., & Millington, A. (2005). Corporate reputation and philanthropy: an empirical analysis.

Journal of Business Ethics, 61(1), 29-44. https://doi.org/10.1007/510551-005-7443-4

| Field Code Changed

[ Field Code Changed




Chen, S., X. Chen, Q. Cheng, & Shevlin, T. (2010). Are family firms more tax aggressive than non-
family firms? Journal of Financial Economics, a5 (1), 41-61.
https://doi.org/10.1016/j jfineco.2009.02.003

Col, B. & Patel, S. (2016). Going to haven? Corporate social responsibility and tax avoidance.
Journal of Business Ethics, 154 (4), 1-18. https://doi.org/10.1007/s10551-016-3393-2

Comprix, J., Graham, R. C., & Moore, J.A. (2011). Empirical evidence on the impact of book tax
differences on divergence of opinion among investors. Jowrnal of the American Taxation
Association, 33 (1), 51-78. https://doi org/10.2308/jata.2011.33.1.51.

Davis, A. K., Guenther, D.A_, Krull, L. K., & Williams, B. M. (2016). Do socially responsible firms
pay more taxes? The Accounting Review, 91 (1), 47-68. https://doi.org/10.2308/acer-51224

Deegan, C. (2002). Introduction: The legitimizing effect of social and environmental disclosures — a
theoretical  foundation. Accounting, Auditing and  Accountability, 15(3), 282-311.
Jhttps://doi .org/ 10.1108/09513570210435852

Desai, M. A., & Dharmapala, D. (2009). Corporate tax avoidance and firm value. Review of
economics and statistics, 9(3), 537-546. https://doi.org/10.1 162/rest.91.3.537

Frank, M., Lynch, L., & Rego, S. (2009). Tax reporting aggressiveness and its relation to aggressive
financial reporting. The Accounting Review, 84, 467-496.
https://doi.org/10.2308/accr.2009.84.2 467

Gandullia, L., & Pisera, S. (2019). Do income taxes affect corporate social responsibility? Evidence
from European-listed companies. Corporate  Social Responsibility and  Environmental
Management, 27(2) 1-11. https://doi.org/10.1002/csr. 1862,

Gantyowati, E. & Agustine, K. F. (2017). Firm’s characteristics and CSR disclosure: Indonesia and
Malaysia cases. Review of Integrative Business and Economics Research, 6(3), 131-145.
http://buscompress.com/uploads/3/4/9/8/34980536/riber_6-3_al 7-074_131-145 pdf.

Garriga, E., & Mele, D. (2004). Corporate social responsibility theories: Mapping the territory.
Journal of Business Ethics, 53(1). 51-71. https://doi.org/10.1023/B:BUSL0000039399.90587 .34
Gaver, 1.J. & Gaver, K.M. (1993). Additional evidence on the association between the investment
opportunity set and corporate financing, dividend, and compensation policies. Jowrnal of

Accounting and Econemics, 16 (1/3), 125-160. https://doi.org/10.1016/0165-4101(93)90007-3

Gupta, 5., & Newberry, K. (1997). Determinants of the variability on corporate effective tax rates:
evidence from longitudinal data. Jowrnal of Accounting and Public Pelicy, 16 (1), 1-34.
https://doi.org/ 10.1016/S0278-4254(96)00055-5

[ Field Code Changed

[ Field Code Changed

[ Field Code Changed

Field Code Changed

[ Field Code Changed

[ Field Code Changed




Hanlon, M., & Heitzman, S. (2010). A review of tax research. Jowrnal of Accounting and
Economics, 50(2), 127-178. https://doiorg/10.1016/] jaccecn.2010.09 002
Hoi, C. K., Wu, Q., & Zhang, H. (2013). Is corporate social responsibility (CSR) associated with tax

avoidance? evidence from irresponsible CSR activities. Accounting Review, 88(6), 2025-2059.

https://doiorg/ 10.2308/acer-50544

Huseynov, F., & Klamm, B. K. (2012). Tax avoidance, tax management and corporate social
responsibility . Jowrnal af Corporate Finance 18(4), 804-827,
https://doiorg/ 10.1016/) jeorpfin 2012.06.005.

Karthikeyan, M., & Jain, B. (2017). Relationship between CSR rating and tax avoidance. Presented
on IEEE Conference on Computational Intelligence and Computing  Research.
DOIL,10.1109/1CCIC.2017.8524285

Laguir, 1., Stagliand, R, & Elbaz, 1. (2015). Does corporate social responsibility affect corporate tax
aggressiveness? Journal of Cleaner Production, 107, 662-675.
https://doi.org/ 10,1016/ jelepro.2015.05.059

Lanis, R., & Richardson, G. (2012). Corporate social responsibility and tax aggressiveness: an
empirical  analysis.  Jowrnal of Accowmting  and  Public  Policy, 31, 86-108.
https://doi.org/ 10,1016/ jaccpubpol.2011.10.006

Lanis, R. & Richardson, G. (2013). Corporate social responsibility and tax aggressiveness: a test of
legitimacy theory. Accownting, Auditing and Accountability  Jowrnal, 26(1), 75-100.
https://doi.org/10.1108/09513571311285621

Lanis, R. & Richardson, G. (2015). Is corporate social responsibility performance associated with
tax avoidance? Jowrnal Business Ethics, 127(2), 439-457. https:/doi.org/10.1007/510551-014-
2052-8

Lanis, R., & Richardson, G. (2016). Outside Directors, Corporate Social Responsibility
Performance, and Corporate Tax Aggressiveness: An Empirical Analysis. Journal of Accounting,
Auditing and Finance , 33(2), 1-24. https://doi.org/10.1177/0148558X 16654834

Lopez-Gonzilez, E., Martinez-Ferrero, J., & Garcia-Meca, E. (2019). Does corporate social
responsibility affect tax avoidance: Evidence from family firms. Corporate Social Responsibility
and Environmental Management, 26(4), 1-13, https://doi.org/10.1002/csr.1723.

Manzon, Jr., G., & Plesko, G.A. (2001). The Relation between Financial and Tax Reporting
Measures of Income. Financial Accounting, 55, 175-214. DOL:10.2139/ssrn 264112

Field Code Changed

| Field code Changed

[ Field Code Changed




Mao, C. W. (2019), Effect of corporate social responsibility on corporate tax avoidance: evidence
from a matching approach. Quality & Quantity, 53,49-67. hitps://doi.org/10.1007/s11135-018-
07229

Marsdenia & Martani, D. (2018), Environmental CSR disclosure and Tax Avoidance behavior:
Empirical Study of Indonesia’s Capital Market Listed Company. IOF Conf. Ser.: Earth Environ.
Sci. 175 012088,

Ministry of Finance Republic of Indonesia. (2019), Anggaran Pendapatan dan Belanja Negara
(Central Government Budget), https://www ke menkeu.go.id/apbn2019.

Minnick, K., & Noga, T. (2010), Do corporate governance characteristics influence tax
management? Journal af Carporate Finance, 16(5), TO3-T18.
https://doiorg/ 10.1016/) jeorpfin 2010.08.005

Mitchell, R. K., Agle, B. R., & Wood, D. J. (1997). Toward a theory of stakeholder identification
and salience: defining the principle of who and what really counts. Academy of Management
Review, 22(4), 853-886. https://doi: 10.5465/amr.1997.9711022105

Mohanadas, N.D., Abdullah Salim, A.S. & Pheng, LK. (2019). CSR and tax aggressiveness of
Malaysian listed companies: evidence from an emerging economy . Social Responsibility Journal,
16(5), 597-612. https://doi.org/10.1 108/SRJ-01-2019-0021

Pencle, N., & Malaescu, 1. (2016). What is in the words? development and validation of a
multidimensional dictionary for CSR and application using prospectuses. Jowrnal of Emerging
Technologies in Accounting, 13 (2), 109-127 . http://dx doi org/10.2308/jeta-51615.

Phillips, J. D. (2003). Corporate tax-planning effectiveness: The role of compensation-based
incentives. Accounting Review, 78(3), 847-874. https://doi.org/10.2308/accr.2003.78 .3 .847

Pratiwi, LS. & Djakman, C.D. (2017). The role of corporate political connections in the relation of
CSR and tax avoidance: Evidence from Indonesia. Review of Integrative Business and Economics
Research, 6 (1).

Qodraturassyid, B. (2017). Peran sistem manajemen risiko dalam memoderasi pengaruh aktivitas
CSR pada tindakan agresivitas pajak, master thesis submitted to Faculty of Economics and
Business, Universitas Indonesia.

Richardson, G., Taylor, G., & Lanis, R. (2013). The impact of board of director oversight
characteristics on corporate tax aggressiveness: an empirical analysis. Journal of Accounting and
FPublic Policy, 32(3), 68-88. hitps://doi.org/10.1016/].jaccpubpol 2013.02.004

Rusydi, M. K. & Siregar, 5.V. (2014). Pengaruh pengungkapan CSR terhadap aggressive tax

avoidance. Seminar Nasional Universitas Kristen Maranatha Bandung.

Field Code Changed

[ Field Code Changed

| Field Code Changed




Shafer, W., & Simmons, R. (2008). Social responsibility, Machiavellianism and tax avoidance: A
study of Hong Kong tax professionals. Accounting, Auditing and Accountability Jowrnal, 21(5),
695-730.

Sikka, P. (2010). Smoke and mirrors: Corporate social responsibility and tax avoidance. Accounting
Forum, 34(3), 153-168. https://doi.org/10.1016/j.accfor.2010.05.002

Tang, T. Y. H., & Firth, M. (2012), Earnings persistence and stock market reactions to the different
information in book tax difference: evidence from China, The International Journal of
Accounting, 47(3), 175-204. https: //doi.org/ 10,1016/ intace 2012.07 004

Vacca, A, lazzi, A, Vrontis, D, & Fait, M. (2020), The role of gender diversity on tax
aggressiveness and corporate social responsibility: evidence from Italian listed companies.
Sustainability, 12 (5), 2007 https://doi.org/10.3390/5u12052007

Verbeeten, F. H. M, Gamerschlag, R., & Moller, K. (2016). Are CSR disclosures relevant for
investors? Empirical evidence from Germany. Management Decision, 54 (6), 1359-1382.
https://doi.org/ 10.1108/MD-08-2015-0345

‘Whait, R. B., Christ, K. L., Ortas, E., & Burritt, R. L. (2018). What do we know about tax
aggressiveness and corporate social responsibility? An integrative review. Jouwrnal of Cleaner
FProduction, 204, 542-552. https://doi.org/10.1016/j jelepro. 2018.08.334

Zeng, T. (2016). Corporate Social Responsibility, Tax Aggressiveness, and Firm Market Value.
Accounting Perspective, 15(1), 7-30. https: //doi.org/10.1111/1911-3838.12090

Zeng, T. (2018). Relationship between corporate social responsibility and tax avoidance:
international evidence. Social Responsibility Journal, 15(2), 244-257. hups://doi.org/10.1108/SRJ-
03-2018-0056.

Zeng, T.(2020). Corporate social respons
Responsibility Journal, 17(5), 703-7 18 https://doi.org/10.1108/SRI-12-2019-0410.

ility (CSR) in Canadian family firms. Social

[ Field Code Changed

Field Code Changed

[ Field Code Changed

Field Code Changed




The Bidirectional relationship of Tax aggressiveness and CSR:
evidence from Indonesia

ORIGINALITY REPORT

19, 12 144 6w

SIMILARITY INDEX INTERNET SOURCES PUBLICATIONS STUDENT PAPERS

PRIMARY SOURCES

researchspace.ukzn.ac.za

Internet Source

<1%

Mario Marques, Tania Menezes Montenegro,
Filomena Antunes Bras. "Tax Avoidance and

Corporate Social Responsibility: A Meta-
Analysis", The Journal of the American
Taxation Association, 2023

Publication

<1%

e

www.emerald.com

Internet Source

<1%

-~

Chaoyun Lu, Kun Zhu. "Do tax expenses
crowd in or crowd out corporate social
responsibility performance? Evidence from
Chinese listed firms", Journal of Cleaner
Production, 2021

Publication

<1%

Submitted to Erasmus University of

Rotterdam
Student Paper

<1%




E Noveryan Irfansyah, Icuk Rangga Bawono, <1 )
. . , . %
Irianing Suparlinah. "Tax Aggressiveness
Affected by Corporate Social Responsiblity,
Earnings Management, and Audit Quality",
Permana : Jurnal Perpajakan, Manajemen,
dan Akuntansi, 2020
Publication
r-libre.teluqg.ca
Internet Source q <1 %
B Submitted to Austin Peay State Uniersity <1
Student Paper 06
research.bangor.ac.uk
n Internet Source g <1 %
Submitted to Southern Cross Universit
Student Paper y <1 %
hdl.handle.net
Internet Source <1 %
Khamoussi Halioui, Souhir Neifar, Fouad Ben <1 o
Abdelaziz. "Corporate governance, CEO ’
compensation and tax aggressiveness",
Review of Accounting and Finance, 2016
Publication
Submitted to Universitas Dian Nuswantoro <1
Student Paper 0%
www.journaltocs.ac.uk <1
Internet Source %




researcharchive.lincoln.ac.nz
Internet Source <1 %
Submitted to De La Salle University - Manila
Student Paper y <1 %
Dianwicaksih Arieftiara, Sidharta Utama, <1 o
Ratna Wardhani, Ning Rahayu. "Contingent fit ’
between business strategies and
environmental uncertainty", Meditari
Accountancy Research, 2019
Publication
Submitted to Kaplan Universit
Student Paper p y <1 %
Yousuf Khamis Al Mabsali, Robert Hayward, <1
) . %
Yasser Eliwa. "Managerial tools used to meet
or beat analyst forecasts: Evidence from the
UK", Journal of International Accounting,
Auditing and Taxation, 2021
Publication
biopen.bi.no
Interant Source <1 %
etd.uum.edu.m
Internet Source y <1 %
ure.unic.ac.c
IF:ternet Source y <1 %
text2fa.ir
Internet Source <1 %




Braga, Sebastiao Miguel Falcao. "A Relacao <1 o
Entre as Book-Tax-Differences e a Gestao de °
Resultados em Periodos de Crise: Evidéncia
Empirica de Empresas nao Financeiras
Cotadas Entre 2006 e 2017", ISCTE - Instituto
Universitario de Lisboa (Portugal), 2022
Publication
thesis.eur.n|

Internet Source <1 %
virtusinterpress.or

Internet Source p g <1 %
www.gla.ac.uk

Internet Sogurce <1 %

"Proceedings of the Twelfth International <1 o
Conference on Management Science and °
Engineering Management", Springer Science
and Business Media LLC, 2019
Publication

Anissa Dakhli. "CEO power and corporate tax <1 o
avoidance in emerging economies: does °
ownership structure matter?", Journal of
Accounting in Emerging Economies, 2024
Publication

Edosa Joshua Aronmwan, Sebastine Abhus <1 o

Ogbaisi. "The nexus between standalone risk

committees and tax aggressiveness: evidence

from Nigeria", Future Business Journal, 2022



Publication

Submitted to Universitas Jenderal Soedirman <1
Student Paper %
jssidoi.or

{nternet Sourceg <1 %

Sawssan Jbir, Souhir Neifar, Yosra Makni <1 o
Fourati. "CEO compensation, CEO attributes ’
and tax aggressiveness: evidence from
French firms listed on the CAC 40", Journal of
Financial Crime, 2021
Publication
Submitted to University of Wales, Bangor

Student Paper y g <1 %
d-nb.info

Internet Source <1 %
sibresearch.or

Internet Source g <1 %
5dok.net

Internet Source <1 %
Submitted to De La Salle Universit

Student Paper y <1 %

Submitted to International University - <1 o

VNUHCM

Student Paper




Larissa Queiroz de Melo, Gabriela Silva de <1 o
Castro Moraes, Rafael Morais de Souza, °
Eduardo Mendes Nascimento. "A
responsabilidade social corporativa afeta a
agressividade fiscal das firmas? Evidéncias do
mercado acionario brasileiro", Revista
Catarinense da Ciéncia Contabil, 2020
Publication

Lisheng Yu. "Founding family ownership and <1 o
corporate tax-sheltering activities: Evidence °
from China", 2009 6th International
Conference on Service Systems and Service
Management, 2009
Publication
Submitted to University of Birmingham

Student Paper y g <1 %

Ic:terferzlslot:zwpubllcatlons.telkomunlver5|ty.ac.|d <1 o
Submitted to Flinders Universit

Student Paper y <1 %
Submitted to Gardner-Webb Universit

Student Paper y <1 %

Anshu Duhoon, Mohinder Singh. "Corporate <1 o

tax avoidance: asystematic literature review
andfuture research directions", LBS Journal of
Management & Research, 2023

Publication




Submitted to University of Cape Town

Student Paper y p <1 %
Submitted to University of Hertfordshire

Student Paper y <1 %
everant.or

Internet Source g <1 %
myscholar.umk.edu.m

Inte>r/net Source y <1 %
www.springerprofessional.de

Internet SOLECG g p <1 %

Zivilé Stankeviciaté, Wioletta Wereda. <1

) . L. %

"Universalism values and organisational
citizenship behaviour referring to employee
perception of corporate social responsibility",
Management & Marketing. Challenges for the
Knowledge Society, 2020
Publication
Submitted to City Universit

Student Paper y y <1 %
Submitted to Curtin University of Technolo

Student Paper y gy <1 %
Submitted to Hong Kong Baptist Universit

Student Paper g g p y <1 %
Submitted to University of Wolverhampton

Student Paper y p <1 %




aruda.kemdikbud.qgo.id
Ignternet Source g <1 %
scholar.ui.ac.id
Internet Source <1 %
www.dpublication.com <1
Internet Source %
E Ali Uyar, Muath Abdelgader, Cemil Kuzey, <1 o
Abdullah S. Karaman. "Liquidity and CSR: a °
chicken and egg story", Society and Business
Review, 2022
Publication
Submitted to University of Stirlin
Student Paper y g <1 %
aaapubs.or
InternESource g <1 %
ro.uow.edu.au
Internet Source <1 %
Abdul Wahab, N.S.. "Tax planning, corporate
. P <1
governance and equity value", The British
Accounting Review, 201206
Publication
Submitted to Sriwijaya Universit
Student Paper J y y <1 %
E Submitted to Technological University Dublin <1
Student Paper %%




Zabihollah Rezaee, Huan Dou, Huili Zhang. <1

e : s \ %
orporate social responsibility and earnings

quality: Evidence from China", Global Finance

Journal, 2019

Publication

[ centaurreading.ac.uk <1y
[ crepounudacid <1
il ke <1
IS Springeropen.com <1y
Horaryz.smu.ca <1
U dlva-portal.org <1
}/vww.ashwinanokha.com <1 o

nternet Source 0
mgvmzyégﬁrgdfonline.com <1 o
e zorauzh.h <1




77

Chih-Wen Mao. "Effect of corporate social
responsibility on corporate tax avoidance:
evidence from a matching approach", Quality
& Quantity, 2018

Publication

<1%

Meng Du, Yang Li. "Tax avoidance, CSR
performance and financial impacts: evidence
from BRICS economies”, International Journal
of Emerging Markets, 2023

Publication

<1%

Mokhtar, Norsyahida. "The Extent of
Environmental Management Accounting
(EMA) Implementation and Environmental
Reporting (ER) Practices: Evidence from
Malaysian Public Listed Companies",
University of Malaya (Malaysia), 2023

Publication

<1%

Oktavia Oktavia, Sylvia Veronica Siregar,
Ratna Wardhani, Ning Rahayu. "The role of
country tax environment on the relationship
between financial derivatives and tax
avoidance", Asian Journal of Accounting
Research, 2019

Publication

<1%

Shujing Li, Jiaping Qiu, Chi Wan. "Corporate
globalization and bank lending", Journal of
International Business Studies, 2011

Publication

<1%




Sivapalan, Thulaisiharan. "Evaluation of
Taxation of Australian Industry
Superannuation Funds", University of
Technology Sydney (Australia), 2024

Publication

<1%

Srikanth Potharla, Hiranya Dissanayake,
Balachandram Amirishetty. "CSR SPENDING
IN INDIA: EXPLORING THE LINKAGES WITH
BUSINESS GROUP AFFILIATION AND
PRODUCT PORTFOLIO DIVERSIFICATION",
Applied Finance Letters, 2023

Publication

<1%

Tye Wei Ling, Nor Shaipah Abdul Wahab,
Collins G. Ntim. "Roles of tax planning in
market valuation of corporate social
responsibility", Cogent Business &
Management, 2018

Publication

<1%

El
92

afaanz.org

Internet Source

<1%

corporate.borobudurpark.com

Internet Source

<1%

=
~N

essay.utwente.nl

Internet Source

<1%

B
oo

jjebmr.com

Internet Source

<1%

revista.crcsc.org.br



Internet Source

E <1 %
unpas.id
E Interrr?et Source <1 %
Www.asjp.cerist.dz
Internet Sour!? <1 %
www.jssidoi.or
Internet SJource g <1 %
www.sciedupress.com
Internet Source p <1 %
:'A\rlesta Amelia Hgsen, Waluyo Waluyo. <1 o
Pengaruh manajemen laba, CSR, dan
Leverage Aggressiveness dengan asimetri
informasi sebagai variabel moderasi", Owner,
2022
Publication
Daniel Duarte, Victor Barros. "Corporate tax <1
: T %
avoidance and profitability followed by
mergers and acquisitions", Corporate
Ownership and Control, 2018
Publication
m Ejrami, Mohsen, Nader Salehi, and Sahar 1
<l%

Ahmadian. "The Effect of Marketing
Capabilities on Competitive Advantage and
Performance with Moderating Role of Risk



Management in Importation Companies”,
Procedia Economics and Finance, 2016.

Publication

Jost Kovermann, Patrick Velte. "CSR and tax
avoidance: A review of empirical research”,
Corporate Ownership and Control, 2021

Publication

<1%

Nabila Nisha, Afrin Rifat. "The influence of tax
manipulation upon financial performance:
evidence from Bangladesh", Afro-Asian J. of
Finance and Accounting, 2019

Publication

<1%

m "Explore Business, Technology Opportunities
and Challenges After the Covid-19 Pandemic"”,
Springer Science and Business Media LLC,
2023

Publication

<1%

100 Ahsan Habib, Mostafa Monzur Hasan.
"Auditor-provided tax services and stock price
crash risk", Accounting and Business
Research, 2015

Publication

<1%

Asit Bhattacharyya, Tasadduq Imam.
"Mandated CSR spending and Tax
aggressiveness: A machine learning-driven
analysis", Journal of Cleaner Production, 2024

Publication

<1%




Belal Ali Abdulraheem Ghaleb, Sumaia Ayesh
Qaderi, Ahmad Almashagbeh, Ameen Qasem.
"Corporate social responsibility, board gender
diversity and real earnings management: The
case of Jordan", Cogent Business &
Management, 2021

Publication

<1%

Gregorio Sanchez-Marin, Maria-José Portillo-
Navarro, José G. Clavel. "The influence of
family involvement on tax aggressiveness of
family firms", Journal of Family Business
Management, 2016

Publication

<1%

H. A. C Jeewanthi. "Tax Avoidance and
Corporate Social Responsibility: A Bibliometric
Review and Future Agenda", NCC Journal,
2023

Publication

<1%

Lanis, R.. "The effect of board of director
composition on corporate tax
aggressiveness", Journal of Accounting and
Public Policy, 201101/02

Publication

<1%

Pipit Iswari, Eko Arief Sudaryono, Wahyu
Widarjo. "Political connection and tax
aggressiveness: A study on the state-owned
enterprises registered in Indonesia stock

<1%



exchange", Journal of International Studies,
2019

Publication

Y Safa Gaaya, Nadia Lakhal, Faten Lakhal. <1 o
"Does family ownership reduce corporate tax ’
avoidance? The moderating effect of audit
quality", Managerial Auditing Journal, 2017
Publication

108 Taher Hamza, Elhem ZAATIR. "Does corporate <1 o

tax aggressiveness explain future stock price
crash? Empirical evidence from France",
Journal of Financial Reporting and
Accounting, 2020

Publication

gala.gre.ac.uk 1
Internet Source < %
Exclude quotes Off Exclude matches Off

Exclude bibliography On



